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JefRrey M. Frederick 
Chief Executive Officer 
Gen-X Strategies, Inc. 
P.O. Box 58 
Woodbridge, VA 22194 

JUN i S 200 

RE: MUR 6300 

Dear Mr. Frederick: 

On August 7,2009, the Federal Election Commission ("Conunission'̂  notified you and 
Gen-X Sttntegies, Inc., that it had ascertdned infiarmation m the normd course of canying out ite 
supervisory responsibilities that you and Gen-X Strategies, Inc. may have violated certein 
provisions oftfie Federd Election Campaign Act of 1971, as amended ("tiie Act"). See 2 U.S.C. 
§ 437g(aX2). On May 25,2010, tfie Commisdon found tfut tfiere is reason to believe tfut Gen-
X Strategies, Inc. violated 2 U.S.C. §§ 441b(a) and 441c and tfut you violated 2 U.S.C. 
§ 441 b(a) as a corporate officer. The Factud and L ^ Analysis, whidi more folly expldns the 
Commission's findings, is attached fbr your infiDrmstion. 

We have dso enclosed a brief description of the Commission's procedures for handling 
possible violations of the Act. In addition, please note tiut you have a legal obligation to 
preserve dl documents, records and nuteridsrekuing to this matter until such tune as you are 
notified tiut tiie Commission has closed ite file in this matter. See 18 U.S.C. f 1519. bi die 
meantime, tfiis nutter will remain oonfidentid in accordance witfi 2 U.S.C. §| 437g(aX4)(B) and 
437g(aXl2XA), unless you notity the Omunission fai writing tiiat you wish the uivestigation to 
be made public. 
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If you intend to be represented by counsd ui this matter, please advise the Commission 
by completing the enclosed Designation of Counsel fimn slating die name, address, and 
telephone number of such counsel, and authoriznig such counsd to receive any notifications and 
otfier communications fiom the Comnussion. 

On behdf of the Commisdon, 

Mattiiew S. Petersen 
Chairman 

Enclosures: 
Factud and Legd Andysis 
Procedures 
Designation of Counsel Form 
Conciliation Agreement 



FEDERAL ELECTION COMMISSION 

FACTUAL AND LEGAL ANALYSIS 

RESPONDENTS: Gen-X Sttntegies, Inc. MUR 6300 
aka GXS Strategies, and 
Jeffiey M. Frederick 

^ 1. INTRODUCTION 
0> 

Hi This matter was initiated punuant to information ascerteined by the Federal 
rsj 
^ Election Commission ("the Commission") in the nonnal course of carrying out ite 
rvi 

supervisoiy responsibilities. See 2 U.S.C. §§ 437g(aXl) snd (2). The respondente were 
P 
P notified that that the Commission had obtdned infiirmation that Gen-X Strategies, Inc. 
•H 

may have violated the Act by making a prohibited corporate conttibution snd s prohibited 

conttibution fixim s govemment contractor. See 2 U.S.C. §§ 441b and 441c. The 

respcmdento were provided whh an opportunity to respond to this infimnation. 

IL FACTUAL BACKGROUND 

Gen-X Sttrategies, Inc. C'Gen-X"), whidi dso does business as GXS Sttrategies, is 

registered ss s corporation with the Vuginis State Corporetion Commission. Gen-X 

provides online, technology and conununication services to politicd committees and 

oiganizations, corporBtions and fisderd agencies. Jeffrey M. Frederidc, who served as 

RPV's chairman during the relevant time period, is dso the CEO of Gen-X. 

Gen-X provided online contribution processing services to the Rqiublican Party 

of Viiguiia, Inc. ("RPV") fixim June tiuough September 2008. In September 2008, Mr. 

Frederick, as the chairmsn ofRPV, evidentiy fauttucted the party committee's ttaff to 

report a $17,717 fai-kfad contribution fiom Gen-X on ite state election reports. This 
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in-kind conttibution was described in RPV's sbrte disclosure report as "website email and 

online contribute setup - actud cost." October 15,2008 Report Schedule B. Although 

RPV stetes that it was unable to verity the exact services and vdue of this in-kind 

conttibution, the svdlsble documente indicste thst Gen-X provided services thst mcluded 

"sctivist web set up," "chsrged contribution set up," and a wdisite e-mail service relating 

^ to the issuance of broadcast e-mail messages. Some ofthese broadcast e-mail messages 

CO mentioned federal candidates and elections. On April 4,2009, die State Central 
r j 

^ Committee ofRPV removed Mr. Frederick as chairman, and RPV transferred $17,717 
S[ 
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Q from ite fisderal account to ito non-federal account to rdmburse the contribution. RPV 

reported Gen-X's in-kind contribution later in an attachment to RPV's 2009 May 

Monthly Report filed with the Commission. 

RPV stated that after Mr. Frederick's election as RPV's chdmun on May 31, 

2008, Mr. Frederick nude tiie **umlateral decision" to stop RPV's use of PayPd as tfie 

party committee's "gateway" fiir processing onluie contributions. According to RPV, 

Mr. Frederick transferred the party committee's onluie conttibution processing services 

to his "own conipany Gen-X Sttrategies, Inc." Also, according to RPV, in July 2008, 

RPV's Executive Committee questioned Mr. Frederidc about Gen-X's role with RPV, at 

which time Mr. Frederidc apparentiy "denied that Gen-X Strategies was even providing 

services to tiie RPV." 

In response to the afbre-mentioned notification, Mr. Frederick sUded that Gen-X 

provided $17,717 ui services to RPV reteted to an niterim oduie platfiirm far RPV's 

"webdte and other onlnie technologies." Although Mr. Frederidc has not described these 

services m any dettui or uidicated whetfier tfie expensea related ui any way to the 
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processing ofthe online conttibutions, he did reference the 'houn that my [GXS] steff 

and 1 spent implementing" the RPV project While Mr. Frederick asserte that Gen-X's 

in-kind contribution was not intended as a federal conttibution, he appean to 

acknowledge tiiere was a federd component to Gen-X's work. Mr. Frederick sttues that 

he underetood that the in-kind conttibution would be reported "as a stote conttibution" 
CO 

^ and that the party committee's fisderal account would need to rdmburse the state account 
H * 
rsj 
oo with fisderal dollara "fin- the required split amount of the contribution/expense that could 
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^ be consttrued as applying to the Psrty's sctivities in fisderd csmpdgns." 
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The Act prohibite corporations fixim nuking conttibutions or expenditures from 

their general tressury funds. 2 U.S.C. f 44lb(8). Corporate officera are prohibited from 

consenting to conttibutions msde by the coiporation. Id, The Act dso prohibite 

conttibutions by govemment conttfscton. 2 U.S.C. § 441c; 11 C.F.R. § 115.2. 

As mentioned shove, Gen-X is sn sctive coiporation in Vnginia. 2 U.S.C. 

§ 44lb. The avdlabte infbnnation also indicates that Gen-X was a fisderd contractor 

dining the relevant tune period. 11 C.F.R. § 11S. 1: www.%is.gov/conmion/httnl: see 

also www.yxs.net/clientt.asp. As noted ĵ pra st 2, RPV disclosed the transfer of 

$17,717 fixim ito fisderal aocount to ito nonfederd aooount representing an ui-kud 

contribution (website e-mdl and online conttibutions setup) fixim Gen-X in an 

sttsdunent to ite 2009 Msy Monddy repoit Gen-X provided services to RPV's federd 

sccount fbr services rehded to ito prooessnv of onluie conttibutions snd the 

sfinementioned brosdcsst e-mdl messsge service. FUrtiier, in this instsnce, Gen-X snd 
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ito CEO sctuslly knew the services were related to federal activity and thus knew that 

Gen-X was potentidly making a prohibited conttibution to tiie federal account 

Accordingly, the Commission finds reason to believe that Gen-X Strategies, Inc., 

a Virginia corporation and govemment contractor, made a prohibited in-kind contribution 

to RPV in violation of 2 U.S.C. §§ 441b(a) and 44lc. The Conunission dso finds reason 

to believe tfut Jeffrey M. Frederick violated 2 U.S.C. § 44lb(a) by consenting to Gen-X's 
rvj 
CO prohibited in-kmd conttibution to RPV. 
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